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SEYCHELLES POSTAL SERVICES LIMITED
REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31¥ DECEMBER 2015

The Directors have pleasure in presenting their report together with the audited financial
statements of the company for the year ended 31% December 2015

Principal activities of the company
The principal activities during the year were that of providing postal services in Seychelles,
Current Year Event

Effective this year, the directors have decided to adopt International Flnancial Reporting
Standards (IFRS) as the basis of preparation of the company's financlal statements.

Somparative figures of 2013 have been amended to conform with current year's

presentation.

Results
Particulars SR
Profits before tax and adjustments (4,298,975)
Tax Expense (290,246)
Profit for the year (4,589,221)
Retained Earnings Brought Forward : 3,351,484
Retained earnings carried forward ° (1,237,737)
Property, Plant and Equipment

Additions during the year amounting to SR 722,891 mainly comprised of office equipments
and a motor vehicle, There are no disposals during the year.

The Directors are of the opinion that the carrying value of the property and equipment as at
December 31, 2015 approximates the fair value at the end of the reporting perlod.
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Chartered Accountants
Room no. 202, PremierBuilding
PO Box 1064, Victoria, Republic of Seychelles
Phone: 4611555 Fax 4611550
Mail : nnassociates@seychelles.net

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

This report is made solely to the members of Seycheiles Postal Services Limited {'the
Company'), as a body, in accordance with the Companies Act, 1972. Our audit work has been
undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company's members as a body, for our audit work, for this report, or
for the oplnions we have formed.

* Report on the Finandial Statements

We have audited the financial statements of Seychelles Postal Service Limited set out on
Pages 5 to 20, which comprise the statements of financial position as at December 31, 2015,
statements of profit or loss, statements of other comprehensive income, statements of
changes in equity and statements of cash flows for the year then ended, and a summary of
significant accounting policles and other explanatory notes,

Directors' Responsibility for the Financial Statements

As stated on page 2 of the Directors' Report, the Board of Directors are responsible for the
preparation of the financial statements:

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit In accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and Plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures In the financial statements, The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. in making those risk assessments, the
auditors consider internal control[ relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate In the circumstances, but not for the purpase of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates

made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to
provide a basis for our audit opinion,
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In our opinion, the financial statements on pages 5 to 20 give a true and fair view of the
financial position of the Company at December 31, 2015, and of its financial performance
and its cash flows for the year then ended in accordance with International Financlal
Reporting Standards and comply with the provisions of the Seychelles Companies Act, 1972,

Report on Other Legal and Regulatory Requirements

Companles Act, 1972

We have no relationship with, or interests in the Company, other than in our capacity as
auditors, tax and business advisers and dealings in the ordinary course of business. We have

obtained al! information and explanations we required,

In our opinion, proper accounting records have been kept by the Company as far as it

., agpears from our examination of those records,

Public Enterprise Monitoring Commission Act, 2013 :

In our opinlion, proper accounting records have been kept by the Company as far as It
appears from our examination of those records. We have obtained all the information
hecessary for the purpose of our audit and are satisfied with the Information

b —

-

NN Assoclates
Chartered Accountants

Dated V0 lbsll b
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SEYCHELLES POSTAL SERVICES LIMITED
STATEMENT OF OPENING FINANCIAL POSITION AT DECEMBER 31, 2015
— Restated
" December 31, Decembar 31,
2015 2014
0 SR SR i
ASSETS 2 .
Non-current assets
Property, plant & equipment 5 11,137,025 11,945,968
investmants [ 1,300,000 1,300,000
Deferred tax asset 7 112,698 342,958
12,548,723 13,588,925
— 5088920

Current assets
Inventories 8 6,419,250 6,343,016
Trade and other recetvables 9 5,250,286 4,851,610
Ava_!lahk-for—sale Investments & - -
Loans and Advances 10 100,385 166,469
Other Assets 11 123,402 645,431
Cash and cash equivalents 12 6,031,921 9,989,775

17,925,243 21,995,301

—_— S ldh L
Total Assets 30,474‘956 35&7

EQUITY AND LIABILITIES

Capltal and Reserves

Share Capital 13 100,000 100,000 i
Capital and Other Reserves 14 28,598,705 28,598,705 3
Retained earnings 15 (1,237,737 3,351,484

27,460,967 32,050,188

Non-current liabllitias

Retirement Benefit Obligation 16 402,492 1,224,849
402,492 1,224,849
Current liabilities
Trade payables 17 - -
Current tax ljabilities 18 0 602,649
Other liabllities 19 2,611,506 1,707,541
2,611,506 2,310,189
Total liabllities 3,013,998 3,535,039

Total Equity & Liabllities 30&74.955 35&.227

ese ﬁnaq_cial Statements have been approved for issue by the Board of Directors on

-
=
C dauncdaC T2 =
Errol Dias Astride Tamatave ASile Dareen Bmdbur *
Director "~ Director Digittor
t J [
J Dpgley Ayubs an Ad
Director Director Df

The notes on pages 9 to 20 form an Integral part of these financial statements.
Auditors’ report on page 3 & 4
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SEYCHELLES POSTAL SERVICES LINETED
STATEMENT OF PROFT OR LOSS AND OTHER COMPREMENSIVE INCOME - YEAR ENDED DECEMBER 31, 2015

Restated
Notes 2016 2014
- BB
Revenus 20 23,994,563 26,375,318
Diract Oparating Expanses 1 (6,947,383} {6,380,554)
Othar Incoma 22 {568,879) 112,875
Employee benefits expanses 23 (14922,873) (13,398,301}
General and administrative sxpenses 24 {4,285,583) (3,744,775}
Bad detrts (46,150) -
Deprecintion on Property, Plant and Equipment 5 {1,531,834) ; (1,202,159}
Priar period income / (expanass) 109,165 4,267
Profit / {Loss) befora tax (4,298,975) 1,967,572
income tax expanse 18 (290,245} {609,824)
Profit / (Loss) for the year - (4,589,221} 1,357,748
Other comprehensive incoma
items that wili or may be reclassified to profit and foss
Net Change due to remeasurements of defined benefit plans . -
Total comprehensive incoma / (loss) for the year . 1 7,748

The notes on pages 9 to 20 form an integral part of these financlal statements.
Auditors’ reportonpage 3 & 4
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SEYCHELLES POSTAL SERVICES LIMITED
wAmmormmm-mmmn.ms
ShareCapital  Capltal Resave Retalned Eamnings ‘Total
sa - | A 8
As at Janauary 1, 2015 "
-As previously stated 100,000 28,538,705 3,008,526 31,707,230
—Effect of adopting 1AS 12 342,958 342,958
- As restated 100,000 28,538,705 3,351,484 32,050,188
increase in other reserves - = . -
Total Comprehensive income - 4 1. 89,221
As at December 31, 2015 100,000 gggm - 1,287,737 27,460,967
As ot Janauary 1, 2014
-As previously stated 100,000 28,598,705 3,008,526 31,707,230
-Effect of adopting IAS 12 342,958 342,958
- As restated 100,000 28,598,705 3,351,484 32,050,188
Increase n other reserves A - - - -
Total Comprehensive Income 57,748 57,748
As at December 31, 2014 100,000 28,598,705 4,709,232 33,407,936

The notes on pages 9 to 20 form an Integral part of these financial statements.
Auditors’ report on page3 &4



SEYCHELLES POSTAL SERVICES LIMITED

STATEMENT OF CASH FLOWS -YEAR ENDED DECEMBER 31, 2015

L

Cash generated from operations
Profit Before Tax

Adjustments for:

Depreciation of Property and Equipment

Movement in Deferred Tax Assets

Movement In Provision for Retirement Benefit obligation

Changes in Working Capital:
Ihcréase/Decrease in Inventories
Increase/Decrease in Accounts Recelvable
Increase/Decrease in Loans & Advances
Increase/Decrease In Other Assets
Increase/Decrease in Other Liabilities

Net Cash generated from operating activitles

Cash flow from Investing activities

Net proceeds from Maturity / Investment) in Bonds
Net Purchase of Fixed Assets

Net Cash generated from /(used In) investing activities

Cash flow from financing actlvities
increase/{decrease) In Capitai Reserve

Net increase / (decrease) in cash and cash equivalents

Movements in cash and cash equivalents
AtlJanuary 1,

Increase / {Decrease)

At December 31,

The notes on pages 9 to 20 form an integral part of these financial statements.

Auditors’ report on page 3 & 4

Note

PNL

15

18,19
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Page | 8
2015 %014
SR a8
(4,298,575) 1,967,572
1,531,834 1,202,159
(822,357) 212,191
709,477 1,414,350
(76,234) 431,487
(398,676) {2,848,034)
66,084 (70,997)
522,029 {307,610}
241,330 175,903
{3,234,964) 762,672
- {1,000,000)
{722,891} (1,078,389)
{722,891) {2,078,389)
{3,957,855) I1,315,7132
b——— ]
9,989,775 11,305,493
{3,957,855) {1,315,718)
5{231,921 .989=775
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SEYCHE S POSTAL SERVICES LINITED
NOTES TO THE FIANCIAL STATEMENTS - YEAR ENOED DECEMINES X1, JRUT
1 GENERAL INFORMATION
Sayciniies Postal Services Limitnd wen cotatiizhad in 2011 ohciir S AT 1572 a5 Baxly. The registered acdress of the company k ot
Liberty House, Victoriz, Saychelles. Thess 1 il by s=tevind for mmiderstion and sporovel 5t the forthcoming Bosrd meeting of the
Company. '
2 BEMIRCANT ACCOUNTING POLKCIES
‘The principal podicies e dl In the prpirution of Oess Snsnciel scotarnewts are 301 i Sesicw. Thase policies have busn consiitantly spplled to
all the years presented, unless otharwise rated.
a} Dasts of preparstion
RS L, "First-tima sdoption of IFRS® has been applied Jn the of these K The C: v has sdopiad | | Financial
Reporting Standards for the Rrst tme for the yaar snded Decarnber 31, 2014 wiie iy tha financial m,...,.. Linder Sey AP,
mm.mmmmmwmmhmummmmmmmmmnh
Sanuary 1, 2013, These financisl are prepared under the b cont tion, axcapt thet rel | essarts and Rabilities st Carvied
at smortized costs.
By, Aot ta pei e St e bato i bR sstiag portsd
Tha following new standards, amendments and incarpretations arw siso effective for the first tima in thase financlal state period. b nona have &
#uitariel effact on the company.
reviead
1 |50 Financiel instromants [2004) Effective for anmual pariods baginning on or after 1 Jenusry 2018
A finalised version of FRS ¥ which L for Mranclal
Instruments, replacing IAS 39 Financlal instrumants: Recognition and Messurement, The
rtandand containg In the ares:

Clanification and messurement. Fnsncidl anets are dasiified by refersncs to the)
business modal within which they are haid snd their contractusl cath flow charscteristics.

2014 version of IFRS § Introduces & ‘fair velus through other comprabensive Income '}
catagory for certaln debt instruments. Financisl abifides sre classified In # similar]
[manner to under (A5 38, howsver there sre differances In the requirements spplving tol
Swm Sredit risk,
mpalemant. The 2014 version of IFRS § Wntroduces sn ‘sxpectnd crad; loss’ model For the]

| arsats, o It & nn lenger necessary for

The standard s not expectad to have sny impact on the
Compeny’s financial statements

[Note: Depending on the chesen sporoach to applying IFRG §, the Wransition can invohe

mm!mqumlmumsmm-mmumme
dands remain for appi ¥ tha ek dxze of iniial appRcation i

Applicable 12 on eetity's first sonual JFRS financisl srtements for
period baginning on or ifter 1 January 2016

[Mots: Entitfes which ane sfigitia 10 spply IFRS 24 ara not required to do 50, shd 50 &0 The standard I3 not expacsed to have any knpact on the:
chane 40 spply only the requirsments of (PRS 1 Firsl-time Adoption of nternational Company’s financial statements

opply LFRS 14 In Rs first 1A A inus 10 apply & I sul
MMMlﬂthhmmmmm
IFRSe

Wummmammm—zmwh-
pesiad baginning on or after 1 Jenusry 2017

In the made] srw aa follows:
d the contract with the customer
ddorcify the performencs ebiigations In thy contrsct
™ d s not to have 2y impact on the
Comnpany’s finsncial statements

Guiciirca It provided on tapics such 4s the peint In which revenus i recognised,
actounting for verisble conslderntion, costs of fulfiting snd obaining 8 contrect snd
reintad matters. New dhciovares sbout revenun ar siso itroduced.
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or revised

[ e L T -

1AS 32 Flnanciel instrumenty: Pressrtation i cisclly cartain sspucts becasy of]
diversity in application of the requirernents on olimthing, incessd an four main sres:

mehwumhnh—ihhld
partiular subsidiaries and instead requics that sn lwestment ety mammary the
Hrwestrent in sech eiigibie subsidary st falr vaker through profit or foss i aceondance]

jwith (FRS  § Faanciel oAS B | Racognition
| Manturement The 10 the standard Is not to heve any
raguire additionsl dhsclosure 3BOuR why the entity b considersd an InwesTment entity,
|MdhmMnmm‘ﬂumdmm Impact on the Company's fiaancial starsmests
b the iy antihy srd 13 sub

require an ivettmant entity o account For It na Salkdiary in thei
jsama wey In &3 ad {or 0 only provid
benarate finsnciel statements If ol subsidiark idatad).

i Amourt Dieciosures Jor Mem Finameisl Arsets [Amendments s A 35 1xt Renwary 2014

nﬁwumumumnmnmm
mﬂlmdmu I wnits by tn be o, etarily]
d, and to an explicit ta disclose the
__nhummmhm;mmmmn
fnis velug lexs costs of dispast) is determined using a present velus tachnique.

Tha emenzmant 9 tha sunsrd bs Aot eoposnd to hovo e
impact on the Company's financial statements

[Rovtion & : = o Hodge TAmermants 10 A3 35

1t Ianuaey 2018

Amands 1AS 13 5
thars Is no naad o d inua hadga
cartaln oriteris are met

A novetion indicates an avent whera the original parties to » derivative agres that one or|
mors deering counterpertiey replace their original counterpary to bycoms the new]
Jesunterparty to sach of the parties. in onder tn spply the amendmaents and
hotge accounting, novetion %o a central counterparty [CXP) mut heppen a3 2
"y of lews or regulations or the Introd of laws or regulations.

© maks B clear]
lfoheknd-ﬂmum.

The d -&lul'lﬁl" ot dwoh

=] Contributions (A WATLN

Amends 1AS 19 Employee Benaftsto canfy the reguiements that relste to how|

from smployess or thind parties that sre lnimd to service should bej
to periods of service, in sddition, i perrits & practicl] expedient I the amount|
jof the contributions i independent of the number of yesrs of servics, In that
icontributions, can, but are not required, 1o be recognised 23 & reduction in the sarvics
cost in the period in which the relsted service ks rendesed.

The ¢ to the standard i ot toheve any
impact on the Compsny's Minancial stataments

IAS 18 and IAS 53 — Clartfy that the pross amowst of propesty, plant snd squipment
acjustad in 3 manner conalstent with 4 ryvelustion of the carrying amount

S 34— Canlly how to nilties providing

sarvices e to b

The = to tha yranzdard b 0ot expestad to have any

Impact on the Company's finencial statsments

wu-u-mmmmnumuuusnmn-m-mu

™ 4 ©0 the stanciard s not

irvestment property of 0

peciad to hive ary
Impact on the Company's financial statements
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1 for Acy o In Joiet Oparstions jAmandwants v WAS 41} ‘Appiicable ta annusl periods beginning on or sfter 1 January
2015 (seu nota in pravious column}

[Amands RS 11 Joint Amengement) to redpsire 30 acquicer of an leterest n 3 joint]

speration in which the activity consUBRAt & business (a defined in IFRS 3 Busin

Tha - tm the standand ks not expactad to have sny
Impact on tha Company's Ainancial scstemants

in which the sctiviies of the Joiet operstio Busioasses, 28 defined In (P13 3,
hmwmﬁwhwﬂ'dhhﬂhmm
for scquisitions of interests i joint oparstions)

pply. A
eczurring ko prior pariods ara not sdjusted.

Pemendiments 39 | olicable to sl periods b on or siter 2 Januasy 2016

clartfy thet & depreclition inethod that Is bised on ryvenus that b genarated by an;

introduce & rebutisble prmemption thet 8 MMONBAton Method that i bassd on the|
revenus genersted by on activity that incudes the ue of wn intangible anet b .
Inappropriste, which tan only be i Bmied wirn tha T e ard b At have any
asset n ma of &, of whan it can be demanstrated that revenusl \ onthed

mmmmwmmmummummuw
precuced vsing an asset could Indicate the of wownologicsl or
sbsolescance of the amat, which, in tum, might reflect § reduction of the Aiure)

leconamic bengfiss embodied in the
3 [Agriculture: Sewrer it {Amendnants 0o IAS 16 ond IAS 41) - A -
1AS 16 Pant ond and U5 41 0
“budrer planits’ within the scope of AT 16 rather than IAS 41, ellowing 3uch aset
o be for » prog plant and equip wnd d after Initial]
on 4 cust o¢ tevalustion basls In sccordance with AS 16
iiroduce 3 dafinition of ‘baarar pLANTE' 25 & ThAng PAant Thet 18 i5ed I the EOduUCtion of m'"‘“"‘";::’“ﬂ'::""""mwhmm

supply of agricultural pr b d to bewr p for more than one period
has & remate Rkelihoad of baing soid a3 agricultural produce, satapt for incidental
saled

cartfy That prociuce growing on Dearsr plants nemIns within, the 3cope of 1AS AL

4 [Fouity BAethed I Separats FNGaGol SISEIETES [ARFRAEIEar) to IAS 17] Applicable o snnual periocs beginning on. o after 4 jaruary 2016
JAmands LAS 27 Separate Financlal Starements to permit investmants n subskilaries, . . N
The to the b hat ta have avy
{ventures and aszocistss o be optionally accounted for using the equity methed In
inpect on the Company’s finenclal statemanty
5 or Contribution of Assets b - ol ity Azzociete or Jeint Ventiure |
Applicahle on 2 prospective basls to 8 sals or contribution of axpats
I.rn:ﬁuuumll-ﬂuﬂl acryiring In snsual pariods bagianing on or siter 1 lanuary 2016
[Amands IFAS 10 Consolidated x and IAS 21 fovestmands in ASOGoCes

ﬂmmﬂuﬂuﬁmmmdﬂnﬂumdaﬁ
Ibwun Investor ta k3 sssociate of Joing venture, &3 follows:

lmumnmmmmmmammmmq
the sale or contribytion of atsets that conitiiute ¥ busingas (3t definad in IFRS 3 Buniness|
eombinutons) T 18 the standard  not expected 1 have sy
requins the pertisl recogaition of gains and lostet wham the ss3ats 6o not constitute 3 impact on the Company’s financlal statements

u.muuummummunm

mwmwummmwmmumm
sale or contribution of assets otzurs by an investor transierving shares in an subsidlary|
that holds the assets {resulting in lota of control of the subiidary], or by the direct sale of]

§  [Annusl improvements 20132014 Cycla Applicsbin 10 anhusl pariads beginning on or after 1 kdy 2018

IFRS 3 — ACKEs Spctic guidanca In IFRS 3 for cases i which an entity reclassifics an assat]
from held for sala 0 held for distribution or vica wersa end cansd In which held-for-

I d muat, andpdanficion onoffetting pdaconras The amendment 1o the standard {1 not expected to have soy
porate bonds sed i1 PPy e e vy CE RT3 Cnancil mathuewnu
for patt-employment benefits should be n the wme B T

LAS 34 — Clarify the ressning of ‘ehawhers in tha aterim report’ and require » coe
rafurmte
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[TIE]
Effactive for annual periods baginning on or after 1 janyary 2016

7 |nu-vhuu-n—h-uomﬁ

1AS 1 Presentation of Frendsl St 0 bckiress
mmmp.—un-—qmt—umnmm

clarification that Wosmetion shauld not b shecured by Mggrugating or by
jimmaterial information, matariaity consicerstiors apply to the ol gt of the Ananchl
satimwnt, W bvert when & anderd heguires 8 specic cisceturs, matesislity
do
clarfication thet the st of ine Hams t5 ba prosented in thise stataments oan bel
disagtragated and aggregated o5 relevant arwd addtioral gklncs on subtataly in thess:
statements and carificetion that an antity's share of OC) of sguity-stxunted amociates]
sd joint ventures should ba presentad in sgEregats 8¢ tingle livs Remy hased on)
whether or net it will subsequently be reciassified to profiz or loes;

The amendment to the standaed ks not expectsd to have any
Impect on the Compary's Ananclal statements

sdditions! examples of possible ways of onlering the notes i darify that]
ch dablity snd comparabliity should be considarsd when detirmining the order of

notad arul o damenstrate that tha notes nesd not be presantad in the onder s far]
n 1M ofIAS L.

[] m?mmmmmumn Effectve for . i) —— w18
Amends [FRS 10 Coasoldated Fricial Staga , F§ 17 Glacionrs of n
Other Entities and IAS 28 I In and Jolnt \ (2011) to addres
ey that have arban I the contaat of ipplying the for
entities by dastfying the following points:
{The from p [’ for an b 2
Mhmuammmmhlmdumm
even if the anty alofin 8t fuirvalyg. ™ dment 1o the s nou o heve 2y
(X Subtickary that provicies tarvices ol e parants b P impact on the Company's finsnclal iatements

When applying the aguity method to an sssoclats or a jeint ventury, & o
entity invastor in an dnvestment sntity may retain the falr valua measurament sppllad by
Mocate or joit vanture to Its interests in subsidiaries,

investenant antity maasuring of of ki 7t Pty vlue was the
13 invastrent entities IFRS 12,

Applies £ annual periods beginaing on or after 1 Janusry 2014

w-mwmnmmummmdmmh

mwmmm-.mhmmd-mnum
activity that triggen the peyment of the levy In ! with the e 3 o the standard Is net sxpected ts Aave any
It provides th following guidanca on recognition of & lablity to pay levies: impact on the Company's Anancial statemants

[The Eshility b [~ Y i tha obligating aver 8 paricd of ttme

Hf en obiigation is triggerad on rusching 5 minimum threshold, the Rebitty b
[whan that minkmum thresheld ks resched.

Cartain ch tu pubtishad standards stwl interp have been baued shat are Mmandstary for scxounting perieds baginning on or sfter

ey L3918 of tatar hut which the Company has rly adopted

Where rel tha Co v b st ing the sffect of thess Standards, A % putished Smnciers andl Inarpewtations lrsusd but not yet

aifective, on the prasestation of it Bnanclsl statements.

The prep ot In Y with intenationsl Finzacial Ruporting Standands (WRS) requires the e of centsin eritic] accounting
k it nisg ek h“ uhmd“hﬁmﬁuﬂz%hmhﬂhlm

mnmww.--—-t—- msurptions and ertimates arw significant to the finenclal stataments, are discioss kn nots 4
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Property and Equipmant

ltems of property and equipment are stated at the lower of historical cost or recoverable amount, snd are depreciated using the
straight line method over thelr estimated usaful lves,

The rates aof depreciation used are basad on the following useful lives:

Building - 25 years

Office Equipments - 5 years '
Furniture and Fittings - 5 years

Operating Equipments - § years

Vehicles - 5 years

Assets are depreciated or amertised from the date of acqulsition or, in respect of internally constructed assets, from the time an
asset is completed and put to use. :

Expenditure on repairs or malntenance of property and aperating equipment made to restore or maintain future sconomic benefits
axpected fram the assets Is recognised as an expense when Incurred. Gains and Josses on disposal of equipment are datarmined by
comparing proceeds with carrying amaunt and are includad In profit or loss.

-
Financial Instruments

Financial assats and labiitles are recognised on the Company's statement of financlal Position when the Company has become a
Party to the contractual provisions of the instrument. The company's accounting poticies In respect of the maln financlal
instruments are set out below.

i) Other recelvables

Other recefvables are recognised Initially at fair value and subsequently measured at amortised cost using the effective Interest
mathod less provision for impairment, A pravision for Impairment of othar receivables is established when there is objective
wvidence that the Company will not be able to collect all amounts due scrording to the original terms of receivables, The smount of
the provision Is the difference between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the effactive interest rate, The amount of provision is recognised in statement of profit or loss.

{4) Cashand cash equivalents

Cash and cash equivatents Include cash in hand and at bank, deposis with one year maturity

(i) Other payables

Other payables are stated at falr vatue and subsequentty measured at amortised cost using the
sffective Interest methed

{tv) Share capital

d)

Ordinary shares are classified as equity
Retirement bensfit obligations
Defined banefit plans

computad by an external Actuary,




e)

h)
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Taxation
Tax is recognised in profit and is calcutated as lald down by the Business Tax Act 2009

Forelgn currencies .

Functional and presentation currency items included In the financial statements are measured using Seychelles Rupee, the currency
of the primary econcmic environment in which the entity operates (“functional currency®). The financial statements of the
Company are presentad in Seychelles Rupee, which Is the Company's functional and presentatien currency. e

Transactions and balances

Foreign currency transactions are transtated Into the functional currency using the exchange rates prevailing on the dates of the
transacticns. Forelgn exchange gains and lesses resulting from the settiement of such transactions and from the translation at year-
end exchange rates of monetary assets and Habitities denominated in forelgn currencles are recognised In the statement of profit
or loss and ather comprehensive Income, Non-manetary items that are measured at historical cost in a foreign currency are
transtated using the exchange rate at the date of the transaction. Non-monetary items that are measured at falr vatue in a foreign
currency are transtated using the exchange rates at the date the fair value was determined.

Inventories

Inventory Is carried at the lower of cost or net realisable value. Cost Is based on the firstin, first-out principle and includes
lture incurred In acquiring the inventaries and bringing them to their existing condition and location. Net realisabie value is

the estimated selling price the Inventory would fetch in the ordinary course of business less the estimated costs of completion and

the estimated costs necessary to make the sale.

in the case of stamps, inventory Is carried at the cost price which includes cost of printing, transportation, delivery and related
costs.

Revenue recognition
In refation to sale of goods, revenue Is recognised where the ownership has been transferred to the buyer and no significant
uncertainties remain regarding the derivation of consideration, associated costs or the possible return of goods.

In relation to rendering services, revenue Is recognised by refarance to the state of completion of the transaction at the Statement
of Financial Position date.

Impairment of assats

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impalrment, Assets that are
subject to amortisation are reviewed for Impairment whenever events or changes in clrcumstances Indicate that the carying
amount may not be recoverable, An Impalrment loss 1s recognised for the amount by which the carrying amount of the asset
excenrds its recoverable amount. The recoverable amount is the higher of an asset's falr value less costs to seil and value In use. For
the purposes of assassing Impairment, assets are grouped at the lowest levels for which there are saparatety identifiable cash flows
[cash generating units)

Provisions
Provisions are recognised when the Company has a present or canstructive obligation as a result of past events; It is probable that
an outflow of resources that can be reliably estimated will be required to settle the chligation.

e e e
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FINANCIAL RISK MANAGEMENT

Financlal Risk Factors

The Company's activities expase it to a varlety of financial risks: market risk (inluding currency risk and falr
value interest risk), credit risk and liquidity risk. The Company's averall risk management programme focuses
on the unpredictabliity of financial markets and seeks to minimise potentia adversa effect of t's financlal
performance. A description of the significant risk factors Is given below together with the risk management

policles applicable.

a Marketrisk

Currency risk
As at December 31, 2015, the Company's recelvables and cash and cash equivatents include an amount of

GBP 278,955 as forelgn currency expasurs, There were no major movements / fluctutions in the currency
compared ta SR and avarage conversion rate during the year was at 1GBP = SR 15.6458 and the closing rate

at 1GBP = SR 19.6458.

Cash flow and falr value Interest rate risk

The Company’s income and operating cash flows are exposed to Interest rate risk as it sometimes deposits
surplus cash at short term rates.The Company does not have any pther significant interest-bearing assets
and consequently its income and operating cash flows are substantially Independent of changes in market

interest rates.

Cradit risk

‘The Company is presently not exposed to credit fisk since majority of its trade recelvables Is recetvable from
international Past Offices which are routed through the Universal Postal Union billing system during the
reporting period.

Liquidity risk

Prudent Liquidity risk management implies maintaining suffident cash and availability of funding through an
adequate amount of committed credit facilities. Furthermore, management monitors ralling forecasts af the
Company's liquidity reserve on the basis of expected cash ftows. The Company's financlal assets and
liabitities mature in less than one year.

3.2 Falr Valua Estimation

L
3.3 Capital Risk Management
4
o)
b}

The nominal value fess estimated credit adjustments of trade receivables and payables are assumed to
approximate their falr values. The falr value of financial liabilities for disclosure purposes Is estimated by
discounting the future contractual cash flows at the current market interest rate that is available to the
Company far similar financial instruments.

The Company’s objectives when managing capltal are:

To safeguard the entity's abllity to continue as a golng concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and to provide an adequate return to shareholders by
pricing products and services commensurately with the level of risk. At December 31, 2014, the Company

was debt free.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgments are continuously evaluated and are based on historical experience and other

factars, Including expectations of future events that are belleved to be reasonable under the circumstances.
The Company makes estimates and assumptions concerning the future, The resulting accounting estimates
will, by definltion, seldom equal the related actual resuits, The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and llahllitl‘;s within the
next financial year are discussed below.

Functional currency
The choice of the functional currency of the Company tas been based on factors such as the primary

economic environment In which the entity operates, the currency that mainly Influences sales prices for
goods and services, cost of providing goods and services and labour costs. The functlonal currency has been
assumed by the Directors to be the Seychelles Rupee.

Retirement banafit obligations .
The cost of defined benefit pension plans has been determined using the method as per the Employment Act

and the Directors have estimated that the amount of labliity provided wili not be materially different had it
been computed by an external Actuary.
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Property, plant & equipment
Oftica Fumiture &
Bulldings Equipments Fittings Motor Vehicles Total
Cost Cost Cost Cost
8a g8 - &R 8
Cost
Al January 1, 2015 11,730,000 1,869,593 212,534 1,531,000 15,343,127
Addiicns - 356,046 605,955 452,566 " 1,415,567
Disposals - - - - -
At December 31, 2015 11,730,000  2.715,639.02 819,485 1,983,566 16,758,634
Asoumuiated depreciation
At January 1, 2015 1,675,600 1,080,583 198,369 1,135,283 4,089,836
Depreciation for the ysar 469,200 476,407 197,057 389,170 1,531,834
Iimpairment - - - . J -
Ad|ustments - - . - -
Disposala - - - - -
At December 31, 2015 1.144& 1,556,990 395426 1,524,453 5,621,670
S TR i
Capital Work In Progress / Capital Advances® - - -
Carrying amount
At December 31, 2015 9,585,200 668,648.67 424,063 459,113 11,137,025
At Dacember 31, 2014 10,054,400 789,010 466,604 635,954 11,945,968
{nvestmant in Financlal Asset 31/12/15 31/12/14
Opening Balance 1,300,000 300,000
Lass: Redeemed during the year - 300,000
1,300,000 -
Add; Investment during the year - 1,300,000
Avallable for sale - Investment in Bond - carried at cost 1,300,000 1,300,000
Current Portion - -
Non Current Portion 1,300,000 1,300,000
Deferred Tax Asset
Daferrad taxes are calculated on all temporary differences under the liability method at
applicable rates as mentioned in note 18. =i
31/12/15 31/12/14
Retirement Retirement
Deferred Tax Asset Benefit Benefit
Obfigation Obligation
Carrying smount 402,492 1,224,849 *
Tax Effect on carrying amount 112,698 342,558
Amount recognised in statement of profit or loss (230,260} 59,414
Qpaning Batance of Deferred Tax Assat 342,958 283,544
Add / [Less) Movement during the year {230,260) 59,414

v 112,698 342,958
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Inventories

Stock of traded goods {at cost or realisable value)

Trade and Other Recelvables

Trade Receivables

Loans and Advances

Staff Advances Receivables

Othar Assats

Prapayments
Refundable Deposits

.Cash and Cash Equivalents

i fully peid
b lhlm of SR.100 each

# In tha reserve

6,419,250 6,343,016
6,419,250 . 6,343,016
5,250,286 4,851,610
5,250,286 4,851,610
100,385 166,469
100,385 166,469
51,402 645,431
72,000 '
123,402 645,431
450,688 385,411
4,201,675 8,271,535
1,379,557 1,332,830
6,031,921 9,989,775
100,000 104,000
100,000 100,000
fatio No. of shares
99.99% 999
0.01% 1
28,598,705 28,598,705
28,598,705 28,598,705
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Retained Earnings
Opening Balance 3,351,484 1,993,736
Add: Profit for the year {4,589,221) 1,357,748
{1,237,737) 3,351,484
Deferred tax asset - -
(1,237,737) 3,351,484
Retirement Banefit Obligation
Provision for staff terminal Benefits 402,492 1,224,849
402,452 1,224,849
Trade and other payables
Trade Payables 5 5
Current tax llabilities
Tax on the company’s profit before taxation
differs from the basic tax rate of the '
Company as follows:
Profit before taxation (4,408,139) 1,963,305
Add:
Disallowance for provision for retirement obifigation 1,050,109 556,217
(3,358,030) 2,518,522
Less:
Allowance for provislon for retirement obiligation pald 1,871,635 344,026
Taxable Profit 0 2,175,496
Current Tax on profit 0 502,649
Applicable tax rates under Business Tax Act, 2009 are as follows:
Taxable income Tax Rates
Upto 1,000,000 25% 0 250,000
Ahove 1,000,000 30% 0 352,649
Tax Expanse for the year
Current Tax 0 602,649
CSR Tax 59,986 66,589
Deferred Tax 230,260 {59,414}
290,246 609,824
Provisional Business Tax Pald as at December 31, 2015 1s SR 31,053/-
Other liabilitles
Advances from customers 253,956 465,007
Provision for expenses payable 2,357,550 1,242,533
2,611,506 1,707,541
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Ravenus
Revenue from Postal Services

Revenue from Philatelic Shop
{ncome from Commission

[

Direct Operating Expenses

Cost of goods sold
Mall Conveyance Charges

Other income

Intarast on Bond and employee advances

Galn/ (Lost} on disposal of Property, plant and equipement

Exchange Difference {net)
v W

Employes Benfits expanses

Staff Salarles

Directors Fees

Retirement Benefits
Contribution to pension fund
Staff Welfare

Ganeral and administrative expenses

Audlt Fees

Electricity and water Charges
Bank Charges

Professienal Charges

Repairs and maintenance

Office Expenses

Transportation Cost

Workshop and Seminar expenses
Commission expenses

Rent

License and Insurance charges
Communication Charges
Corporate Soclal Responsibillty Tax - Donation
Other expenses

22,165,488 24,920,116
1,669,055 1,553,422
160,020 102,780
23,994,563 26,576,318
5,236,417 4,422,573
1,710,966 1,958,081
5,947,383 6,380,654
121,267 52,020
(790,165) 20,855
(668,879) 112,875
13,405,840 12,414,912
96,000 99,000
1,050,109 556,217
238,353 235,139
132,571 93,033
14,922,873 13,398,301
50,000 50,000
414,469 451,362
27,292 25,172
224,339 92,205
617,612 264,826
1,208,643 1,126,743
510,880 552,675
149,187 115,856
90,310 81,996
416,120 444,220
222,928 172,935
293,817 299,695
59,986 66,589

- 508
4,285,583 3,744,775
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CAPITAL COMITTMENTS

There were no capital comittments as at December 31, 2015 (2014: NIL)

CONTINGENT LIABILITIES

There were no contingent liabilities as at December 31, 2015 (2014: NIL)

RELATED PARTY TRANSACTIONS
31/12/15 31/12/14
- Government of Seychellas - -
- State owned or controliad entarprises - -
- Directors
Remuneration *~
Mr. Erot Dias 626,474 537,818
Director Fees 96,000 99,000
722,474 636,818
Key management personnel
Salaries and other benefits 1,018,172 858,378
Pension costs 31,680 28,368
1,049,852 886,746

The company commenced operations as from the 1st of June 2011. There was no financial
conslderation paid for the takeover of the independent postal services entity. There was an amount
shown as capital reserve in the Statement of Financial Position of the Independent postal services
entity on the takeover date. This represents the difference between the assets and llabllities taken
over from the Ministry of Finance on the 1st of January 2011. This amount was taken over by the

company and shown as capital reserve. Refer Note No: 14
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